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Aromatics of plant origin are the most preferred world over, and find use in food, flavour, 

cosmetic and pharmaceutical industries. The global market of essential oil and essential 

chemicals is approximately USD 7 billion, in which the total share of Asia Pacific is USD 1.5 

billion. The essential oils market is projected to grow at a CAGR of 9.3% by 2025. America, 

China and India are the leading world producers, consumers and exporters of aromatic oil. 

With the growing demand in the domestic and international market, aromatics holds vast 

potential. Cultivation of aromatic crops in mountains has a special advantage for the reason of quality 

oil production.  Some of the desired aromatic crops for cultivation in  hilly areas are lavender, rosemary, 

damask rose, wild marigold, rose geranium, jatamansi, chamomile, mints, lemon grass, and clary sage 

etc. CSIR-Institute of Himalayan Bioresource Technology has worked on research and development of 

medicinal and aromatic plants for last more than three decades, and has developed agro and process 

technologies, improved varieties of important aromatic crops. 

The present book covers information on 26 aromatic plants, manufacturers and the current market 

prices of essential oil, list of traders of HP and India, and selected research publications of the institute. 

I believe that farmers, students and other stakeholders will benefit from this booklet and find it 

informative and useful.
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Aromatic plants are a special kind of plants used for their aroma and flavour. Many of them are also used for 

medicinal purposes. Aromatic plants are from a numerically large group of economically important plants. 

These are increasing demand for essential oils, aroma chemicals drugs and pharmaceuticals in the world 

market since two decades. Of more than 17000 native plant species found in India, 1500 contain essential 

oils. Only 65 of them have a large and consistent demand in the world trade, and are therefore cultivated. 

The most traded essential oils include mints, basil, citronella, lemongrass, geranium, and lavender. The 

extent of usage of essential oils is 55-60% for flavors in food industry, 15-21% for fragrances in 

perfumery/cosmetic industry, 10-20% as starting material for the isolation of components, 5-10% as active 

substances in pharmaceutical preparations and 2-5% for natural products. USA, France and Germany are in 

the forefront of essential oil trade. It is estimated that the annual turnover of perfumery, cosmetic and 

flavour industry exceeds US$ 10 billion comprising more than 100 essential oils the world over. In India, 

area under aromatic plants is more than 3,00,000 ha with annual production of about 30,000 metric 

tonnes. Average productivity of essential oil crops is 75 kg per hectare. Considering the demand and export 

potential of aroma, and everyday use in every Indian families, it is necessary to study aroma scientifically 

and systematically. It produces secondary metabolites in the form of essential oils that contain odorous, 

volatiles, hydrophobic and low molecular weight characters. According to the market research report 

2019, the global essential oil market demand was 226.9 kilotons and the global essential oil market size 

was USD 7.03 billion in 2018. The world market of essential oil is expected to increase up to 14.6 billion by 

the end of 2026 exhibiting a CAGR of 8.6% in the forecast period 2019-2026.
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Cultivation of aromatic plant is thus a feasible diversification enterprise for many small-scale farmers as 

demand is high, trade opportunities are increasing and the income generating potential is good. 

Cultivation of aromatic crops offers hope for enhancing the income of farmers. Encouraging farmers to 

cultivate aromatic crops through diversification of their cropping pattern, is the only practical and 

sustainable way to obtain naturally derived raw matter for both industrial and domestic purposes and that 

there is scope for farmers to improve the cultivation of aromatic plants on marginal and problematic soil. 

CSIR-IHBT deals with cultivation of aromatic plants, especially in unproductive, marginal waste lands 

including those affected by water scarcity, drought, salinity or flood. So in this book an effort has been 

made to compile the information of some industrially important aromatic crops i.e. Rosa damascena, 

Tagetes minuta, Matricaria chamomilla, Rosmarinus officinalis, Lavandula officinalis, L. hybrida, Salvia 

officinalis, S. sclarea, Pelargonium graveolens, Cymbopogon flexuosus, C. martini, Ocimum basilicum, 

Origanum vulgare and O. marjorana etc.
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